[Date]
[Recipient Name]
[Title]
[Institutional Entity Name]
[Address Line 1]
[Address Line 2]
RE: Advisory Recommendation for Equity Portfolio Restructuring
Dear [Recipient Name],
Following our recent performance review and analysis of current market conditions, [Firm
Name] is formally recommending a strategic restructuring of the [Portfolio Name] equity
holdings. This advisory letter outlines the proposed adjustments intended to optimize risk-
adjusted returns and align the fund with revised institutional benchmarks.
Rationale for Restructuring
The proposed changes are driven by the following factors:
e Market Shift: [Brief description of macroeconomic or sector shifts].
» Risk Mitigation: Identification of over-concentration in [Sector/Region].
e Alpha Generation: Reallocation toward emerging opportunities in [Specific Area].
Proposed Tactical Adjustments

Our quantitative assessment suggests the following reallocation strategy:

o Divestment: Reduction of exposure in [Current Sector/Security] from [X]% to [Y]%.
e Acquisition: Initiation of positions in [Target Sector/Security] to achieve a [Z]%

weighting.
e Rebalancing: Adjustment of market cap weightings to favor [Large/Mid/Small] cap
equities.
Projected Impact

Upon execution, we anticipate a reduction in overall portfolio volatility by [Percentage]% and an
improved alignment with the long-term Investment Policy Statement (IPS). The estimated
turnover cost for this transition is projected to be [Basis Points].

Next Steps
We request a formal meeting with the Investment Committee on [Date] to review the detailed

security-level trade list and execution timeline. Please confirm your availability or provide
alternative dates.



Sincerely,

[Signature]
[Sender Name]
[Title]

[Firm Name]



