[Company Letterhead / Logo Space]
[Date]

[Client Name]
[Client Address]
[City, State, Zip Code]

Subject: Advisory Regarding Cross-Border Transaction Exposure
Dear [Client Name],

We are writing to provide a formal advisory regarding your recent and upcoming cross-border
transactions. Engaging in international commerce introduces specific financial exposures that
may impact your bottom line and operational stability.

Please be advised of the following key risk areas associated with your cross-border activities:

o Foreign Exchange (FX) Risk: Fluctuations in currency exchange rates between the time
of transaction initiation and settlement can lead to significant financial loss or unexpected
costs.

o Transfer and Liquidity Risk: Potential delays in the movement of funds due to
international banking regulations, intermediary bank processing, or capital controls in
specific jurisdictions.

e Regulatory and Compliance Risk: Variations in international tax laws, anti-money
laundering (AML) protocols, and Know Your Customer (KYC) requirements across
different borders.

o Counterparty Risk: The potential for the international party to default on their
contractual obligations due to political or economic instability in their home country.

To mitigate these risks, we recommend considering hedging instruments such as forward
contracts, maintaining multi-currency accounts, and performing enhanced due diligence on all
international vendors and partners.

Our team is available to discuss specific mitigation strategies tailored to your current exposure
levels. Please contact your account manager at [Phone Number] or [Email Address] to schedule a
consultation.

Sincerely,

[Authorized Signature]
[Name of Sender]
[Title/Department]
[Organization Name]



