[Date]

[Recipient Name]
[Recipient Title]
[Company Name]
[Address Line 1]
[City, State, Zip Code]

Subject: Advisory on Cross-Border Transaction Policies and Compliance
Dear [Recipient Name],

This letter serves as an advisory regarding the current policies and regulatory requirements
governing cross-border transactions for [Company Name]. As international trade regulations and
financial oversight continue to evolve, it is essential to ensure that all outbound and inbound
transactions remain compliant with relevant jurisdictions.

To mitigate financial and legal risks, please adhere to the following policy guidelines:

e Regulatory Compliance: All transactions must comply with the Anti-Money
Laundering (AML) and Know Your Customer (KYC) regulations of both the originating
and destination countries.

e Documentation Requirements: Accurate commercial invoices, tax identification
numbers, and proof of underlying contracts must be maintained for every transfer.

e Currency and Exchange Controls: Be advised of local currency restrictions and
reporting thresholds mandated by central banks in [Specific Region/Country].

o Sanctions Screening: All counterparties must be screened against international sanction
lists (e.g., OFAC, UN, EU) prior to the initiation of funds transfer.

o Tax Obligations: Ensure that applicable withholding taxes and VAT/GST requirements
are identified and accounted for in the transaction structure.

Failure to adhere to these policies may result in transaction delays, significant penalties, or the
suspension of international banking privileges.

We recommend a formal review of your current transaction protocols to ensure alignment with
these standards. If you require further clarification or a detailed risk assessment, please contact
the [Compliance/Legal] department.

Sincerely,
[Your Name]

[Your Title]
[Your Organization]



