
[Date] 

[Client Name] 

[Client Address] 

[City, State, Zip Code]  

Dear [Client Name], 

Subject: Advisory on Capital Preservation and Risk Mitigation Strategies 

This letter serves to outline our recommended approach regarding the preservation of your 

principal capital and the mitigation of potential market risks within your current portfolio. 

In light of [Current Market Conditions/Specific Economic Events], our primary objective is to 

safeguard your assets against significant volatility. We propose the following risk mitigation 

strategies: 

• Asset Allocation Adjustment: Rebalancing the portfolio to increase exposure to low-

volatility instruments such as government bonds, cash equivalents, and high-quality 

fixed-income securities. 

• Diversification: Distributing investments across non-correlated asset classes to reduce 

the impact of a downturn in any single sector. 

• Hedging Strategies: Utilizing protective options or inverse positions to provide a buffer 

against downward price movements. 

• Liquidity Management: Maintaining a sufficient portion of the portfolio in liquid assets 

to ensure stability and meet immediate obligations without the need to sell devalued 

assets. 

The goal of these adjustments is not to maximize short-term growth, but to ensure that your 

wealth is protected during periods of uncertainty. We believe that prioritizing capital 

preservation at this stage will position you more effectively for long-term financial security. 

We would like to schedule a meeting on [Date/Time] to discuss these recommendations in detail 

and tailor them to your specific risk tolerance. 

Sincerely, 

[Your Name] 

[Your Title] 

[Company Name]  


