[Date]

[Client Name]

[Client Company]
[Client Address]

[City, State, Zip Code]

Re: Advisory Update - Impact of Interest Rate Fluctuations on Commercial Assets
Dear [Client Name],

I am writing to provide a strategic update regarding the recent shifts in interest rates and their
specific implications for your commercial real estate portfolio. As the market adjusts to the
current monetary policy environment, understanding the direct impact on asset valuation and
financing is critical.

The recent changes in the interest rate landscape generally influence the following areas of your
investments:

e Debt Service & Refinancing: Evaluation of floating-rate exposure and upcoming loan
maturities to mitigate increased borrowing costs.

e Valuation & Cap Rates: The correlation between rising yields and expansion in
capitalization rates, affecting current market pricing.

o Investment Strategy: Identifying opportunities for capital reallocation or deleveraging
to preserve equity.

We have conducted a preliminary review of your holdings and identified several proactive
measures to optimize your position. These include exploring fixed-rate conversion options and
reviewing lease structures to ensure income growth keeps pace with inflationary pressures.

I would like to schedule a brief call next week to discuss a tailored strategy for your assets.
Please let me know your availability for a 15-minute consultation.

Sincerely,

[Your Name]

[Your Title]

[Your Company Name]
[Your Phone Number]
[Your Email Address]



