[Date]

[Recipient Name]
[Recipient Title]
[Company Name]
[Address Line 1]
[City, State, Zip Code]

Subject: Middle Market Syndicated Loan Market Update and Strategic Advisory
Dear [Recipient Name],

We are writing to provide a strategic update on current trends within the middle market
syndicated loan landscape and how these shifts may impact your firm's capital structure and
financing objectives for the upcoming fiscal year.

The middle market has shown significant resilience, yet several emerging trends warrant your
immediate attention:

e Pricing and Spread Evolution: We are observing a tightening of spreads for high-
quality credits, alongside a shift toward more flexible pricing grids linked to leverage
performance.

e Direct Lending Competition: The convergence between traditional syndicated bank
deals and private credit solutions continues to drive more borrower-friendly terms and
increased "unitranche" structures.

e Covenant Trends: While "covenant-lite" structures remain prevalent in the upper middle
market, we are seeing a return to more disciplined maintenance covenants for mid-sized
originations.

o Sector-Specific Appetite: Lender appetite remains robust for recession-resistant sectors
such as healthcare, technology, and essential services, while cyclical industries face
heightened scrutiny.

In light of these developments, we recommend a comprehensive review of your existing credit
facilities to identify opportunities for repricing, maturity extensions, or capacity expansion to
support potential M&A activity.

Our team is prepared to conduct a benchmarking analysis of your current debt profile against
these latest market cleared terms. We would welcome the opportunity to discuss these findings
with you during a brief introductory call next week.

Sincerely,
[Your Name]

[Your Title]
[Your Organization]



[Phone Number]
[Email Address]



