To: Board of Directors / Executive Management Team

From: [Your Name/Title]

Date: [Insert Date]

Subject: Strategic Response Planning: Treasury Yield Curve Inversion
Dear Stakeholders,

This letter serves to formally notify the leadership team of a recent inversion in the U.S. Treasury
yield curve, specifically between the [Insert Tenors, e.g., 2-year and 10-year] notes. Historically,
this phenomenon has served as a reliable leading indicator of economic contraction and
increased market volatility.

In response to this signal, we are initiating a strategic planning phase to ensure institutional
resilience. Our primary objectives during this period will include:

e Liquidity Management: Reviewing cash reserves and securing credit lines to ensure
operational stability during potential credit tightening.

o Risk Assessment: Evaluating our exposure to interest-rate sensitive assets and debt
obligations.

o Capital Allocation: Re-prioritizing high-capital expenditures and focusing on core
revenue-generating activities.

e Scenario Modeling: Developing contingency plans for various recessionary durations
and depths.

We will convene a formal briefing on [Insert Date/Time] to discuss specific department-level
adjustments and risk mitigation protocols. Please review your respective budget forecasts and
identify potential areas for optimization prior to this session.

Our goal is to transition from a growth-oriented stance to a defensive, value-preservation strategy
until market indicators stabilize.

Sincerely,
[Your Signature]

[Your Printed Name]
[Your Department/Title]



