
[Firm Name] 

[Tax Advisory Department] 

[Address] 

[City, State, Zip Code] 

[Date] 

[Contact Name] 

[Title] 

[Multinational Corporation Name] 

[Address] 

[City, State, Zip Code] 

Subject: Advisory Opinion Regarding Permanent Establishment (PE) Risks and Tax 

Implications 

Dear [Contact Name], 

We are writing to provide a formal tax advisory assessment regarding the potential creation of a 

Permanent Establishment (PE) for [Multinational Corporation Name] in [Target Jurisdiction] as 

a result of its current and proposed business operations. 

1. Executive Summary 

Based on our analysis of the local tax laws in [Target Jurisdiction] and the relevant Double 

Taxation Treaty (DTT) between [Country A] and [Country B], there is a [Low/Medium/High] 

risk that your current activities constitute a fixed place of business or an agency-based PE. 

2. Scope of Activities Reviewed 

Our assessment focused on the following operational areas:  

• Presence of physical office space or leased facilities. 

• Duration and nature of on-site consultancy or installation projects. 

• Authority of local personnel to conclude contracts on behalf of the parent company. 

• Storage and delivery of inventory within the jurisdiction. 

3. Detailed Technical Analysis 

Under Article [Number] of the applicable Tax Treaty, a PE is generally defined as a fixed place 

of business through which the business of an enterprise is wholly or partly carried on. Our 

findings indicate:  

 

[Insert specific analysis of Fixed Place PE, Service PE, or Dependent Agent PE here.] 

4. Corporate Tax Implications 

Should a PE be deemed to exist, [Multinational Corporation Name] will be subject to:  

• Corporate income tax on profits attributable to the PE. 



• Mandatory statutory audits and local financial reporting requirements. 

• Value Added Tax (VAT) or Goods and Services Tax (GST) registration. 

• Withholding tax obligations on local payroll and vendor payments. 

5. Recommendations and Risk Mitigation 

To mitigate the risk of unintended tax nexus, we recommend:  

• Limiting the scope of authority for local representatives to "preparatory and auxiliary" 

activities. 

• Ensuring all final contract approvals are executed outside the jurisdiction. 

• Formalizing intercompany service agreements to ensure Arm's Length pricing. 

6. Conclusion 

We advise a proactive review of the corporate structure in [Target Jurisdiction] to ensure full 

compliance with international tax standards. We remain available to discuss the implementation 

of the recommended mitigation strategies. 

Sincerely, 

[Signature] 

[Name of Partner/Senior Advisor] 

[Title] 

[Firm Name] 


