Date: [Insert Date]

To: [Client Name/Board of Directors]
Company: [Company Name]
Address: [Insert Address]

Subject: Tax Advisory - Capital Remittance from [Overseas Branch Location]| Branch
Dear [Name],

Following your request, we are providing this advisory letter regarding the tax implications of
remitting capital from the [Country] branch to the Head Office in [Home Country].

1. Nature of Remittance
It is our understanding that the proposed remittance of [Amount] represents [Repatriation of
initial capital / Accumulated branch profits / Liquidation proceeds].

2. Local Tax Implications (Source Country)
Under the tax laws of [Overseas Branch Country]:

e Branch Profit Remittance Tax (BPRT): [Specify if a specific tax applies to the transfer
of funds].

e VWithholding Tax: [Specify if withholding tax applies to dividends or profit transfers].

o Regulatory Filings: [Mention any required central bank or tax authority approvals].

3. Home Country Tax Treatment
Upon receipt of the funds in [Home Country]:

e Foreign Tax Credit (FTC): [Explain if taxes paid abroad can be offset against domestic
liability].

e Double Taxation Avoidance Agreement (DTAA): According to the treaty between
[Country A] and [Country B], the rate of tax is capped at [Percentage].

o Exemptions: [Mention if branch profits are exempt under local participation exemption
rules].

4. Recommendations
Based on the above, we recommend the following steps:

1. Ensure all local corporate income tax filings for the branch are up to date.
2. Obtain a Tax Residency Certificate (TRC) to utilize treaty benefits.

3. Document the remittance as a return of capital to minimize tax leakage.

Please note that this advice is based on current tax legislation and may be subject to change. We
remain available to discuss these matters further.

Sincerely,



[Your Name/Firm Name]
[Title]
[Contact Information]



