
[Date] 

[Name of Contact Person] 

[Title] 

[Name of Sovereign Wealth Fund] 

[Address] 

[City, Country]  

Re: Tax Advisory Services for Cross-Border Investment in [Target Jurisdiction] 

Dear [Name], 

Following your request, we are pleased to provide this tax advisory letter regarding the proposed 

investment by [Sovereign Wealth Fund Name] ("the Fund") into [Target Asset/Company Name] 

located in [Target Jurisdiction]. 

1. Executive Summary 

This letter outlines the tax implications of the acquisition, holding, and eventual exit from the 

investment, with specific focus on Sovereign Immunity and applicable Double Taxation Treaties. 

2. Sovereign Immunity Claims 

We have analyzed the domestic laws of [Target Jurisdiction] regarding the tax status of foreign 

sovereign entities. [Detail whether the Fund qualifies for exemption on dividends, interest, or 

capital gains based on its governmental nature]. 

3. Treaty Analysis 

Under the [Country A] and [Country B] Tax Treaty, we have assessed the following: 

- Withholding tax rates on dividends and interest. 

- Permanent Establishment (PE) risks. 

- Limitation on Benefits (LOB) or Principal Purpose Test (PPT) clauses. 

4. Investment Structuring 

To optimize tax efficiency, we recommend the use of [Special Purpose Vehicle/Holding 

Structure]. This structure aims to: 

- Minimize leakage at the local level. 

- Ensure repatriation of funds at the lowest possible tax cost. 

5. Compliance and Reporting 

The Fund will be required to fulfill the following obligations: 

- [List specific filing requirements] 

- [List FATCA/CRS implications] 

6. Conclusion 

Based on our review, the proposed investment is [feasible/requires adjustment] from a tax 

perspective, provided the structured recommendations are implemented. 



Should you require further clarification, please do not hesitate to contact us. 

Sincerely, 

[Signature] 

[Name of Advisor] 

[Title] 

[Name of Firm]  


