[Company Letterhead]
Date: [Insert Date]

To: Board of Directors / Audit Committee
[Company Name]
[Company Address]

Subject: Advisory Letter Regarding AML and Financial Crime Compliance for Initial
Public Offering (IPO)

Dear Members of the Board,

In preparation for the proposed Initial Public Offering (IPO) of [Company Name], we are
providing this advisory letter to outline the essential Anti-Money Laundering (AML), Counter-
Terrorist Financing (CTF), and Sanctions compliance requirements necessary to satisfy
regulatory scrutiny and investor due diligence.

1. Regulatory Framework and Obligations

Upon becoming a public entity, the Company will face increased oversight from [Insert Relevant
Regulatory Body, e.g., SEC/FINRA/FCA]. It is imperative that the Company maintains a robust
AML framework that aligns with the Financial Action Task Force (FATF) recommendations and
local statutory requirements.

2. Key Compliance Pillars
To ensure a successful listing, the following areas must be addressed:

e Customer Due Diligence (CDD): Enhanced verification procedures for significant
shareholders and institutional investors.

e Know Your Customer (KYC): Implementation of rigorous identity verification and
Beneficial Ownership identification.

o Sanctions Screening: Real-time automated screening against global lists (OFAC, UN,
EU) for all business partners and major stakeholders.

e Transaction Monitoring: Systems to detect and report suspicious activity to relevant
Financial Intelligence Units (FIUs).

3. Internal Controls and Governance

The Company should appoint a designated Money Laundering Reporting Officer (MLRO) and
establish a formal training program for all staff. Independent audits of the AML program should
be conducted annually to identify and remediate potential vulnerabilities.

4. Risks of Non-Compliance

Failure to demonstrate adequate financial crime controls may lead to delays in the IPO timeline,
significant regulatory fines, reputational damage, and the potential withdrawal of underwriters or
institutional investors.



5. Conclusion and Next Steps

We recommend a comprehensive gap analysis of the current compliance infrastructure prior to
the formal filing of the prospectus. Our team is available to assist in drafting the necessary
compliance disclosures for the registration statement.

Sincerely,
[Signature]
[Name of Lead Advisor/Compliance Officer]

[Title]
[Firm Name]



