
[Date] 

[Recipient Name] 

[Recipient Title/Department] 

[Company/Institution Name] 

[Address Line 1] 

[Address Line 2]  

RE: Liquidation Risk Assessment and Mitigation Strategy - [Account/Project Reference] 

Dear [Recipient Name], 

This letter serves as a formal notification regarding the recent liquidation risk assessment 

conducted for [Account/Project Name]. Based on current market volatility and financial 

performance indicators, we have identified specific risks that may lead to the liquidation of 

assets if corrective actions are not taken. 

1. Risk Assessment Overview 

Our analysis indicates the following risk factors: 

• Current Collateral Ratio: [Percentage/Value] 

• Liquidation Threshold: [Percentage/Value] 

• Market Volatility Index: [High/Medium/Low] 

• Identified Cash Flow Gaps: [Brief Description] 

2. Mitigation and Recovery Plan 

To prevent a liquidation event, the following mitigation steps are being implemented 

immediately: 

• Capital Infusion: Addition of [Amount] in liquid assets to increase the collateral buffer. 

• Asset Rebalancing: Shifting positions from high-volatility assets to stable-value 

instruments. 

• Stop-Loss Implementation: Activation of automated sell-orders at [Price Point] to 

preserve remaining principal. 

• Hedges: Opening [Short/Inverse] positions to offset downward market movement. 

3. Monitoring and Compliance 

We will provide [Daily/Weekly] updates regarding the health of this position. Should the asset 

value reach the "Critical Alert" level of [Value], further emergency measures will be triggered 

automatically. 

Please acknowledge receipt of this assessment and the proposed mitigation strategy. We remain 

available to discuss these measures in further detail. 



Sincerely, 

[Your Signature] 

[Your Printed Name] 

[Your Title] 

[Your Contact Information]  


