
[Date] 

[Recipient Name] 

[Recipient Title] 

[Financial Institution Name] 

[Address] 

[City, State, Zip Code]  

Re: Standby Liquidity Comfort Letter for [Borrower/Client Name] - Account No: [Account 

Number] 

Dear [Recipient Name], 

This letter is issued by [Issuing Entity/Parent Company Name] ("the Support Provider") in 

connection with the margin account and credit facilities extended by [Financial Institution Name] 

("the Lender") to [Borrower Name] ("the Borrower"). 

The Support Provider is aware of the margin requirements and potential margin call obligations 

associated with the Borrower's current investment positions and credit facilities. We hereby 

confirm that the Support Provider maintains sufficient liquid assets and available credit lines to 

support the Borrower's liquidity requirements. 

In the event of a margin call issued by the Lender, it is the current policy and intention of the 

Support Provider to ensure that the Borrower is provided with sufficient funds or collateral to 

meet such calls in a timely manner. This support is intended to mitigate the risk of forced 

liquidation of the Borrower's positions. 

This letter is a statement of present intention and comfort only. It does not constitute a legal 

guarantee, a formal pledge of assets, or a binding financial obligation of the Support Provider. 

This letter shall be governed by the laws of [Jurisdiction]. 

Should you require further information regarding the financial standing of the Support Provider, 

please contact [Contact Person Name] at [Phone Number/Email]. 

Sincerely, 

 

 

[Signature]  

[Name of Authorized Signatory] 

[Title] 

[Issuing Entity Name]  


