
[Company Letterhead] 

To: [Counterparty/Bank Name] 

Address: [Counterparty Address] 

Date: [Insert Date] 

Subject: Corporate Awareness Letter regarding Commodity Derivative Transactions 

Dear Sir/Madam, 

This letter confirms that [Company Name] (the "Company") is fully aware of the nature, risks, 

and obligations associated with entering into commodity derivative transactions with 

[Counterparty Name]. 

The Company hereby acknowledges and confirms the following: 

• Authorized Purpose: All commodity derivative trades are entered into for the purpose of 

[hedging commercial risks/investment/other] related to our business operations in 

[specify commodity, e.g., Oil, Metals, Agriculture]. 

• Risk Awareness: The Company understands that derivative transactions involve market, 

liquidity, and credit risks. We confirm we have the financial capacity to bear any 

potential losses. 

• Authority: The individuals listed in the attached Authorized Signatory List are 

empowered to execute trades and bind the Company to these transactions. 

• Independent Judgment: The Company is acting for its own account and has made its 

own independent decisions to enter into these transactions based on its own judgment and 

advice from such advisors as it has deemed necessary. 

• Compliance: The Company confirms that these transactions comply with all internal 

corporate policies and applicable local and international regulations. 

This letter remains in effect until superseded by a written notice sent by an authorized officer of 

the Company. 

Yours faithfully, 

[Signature] 

[Name of Authorized Signatory] 

[Title/Position] 

[Company Name]  


