
[Sponsor Company Letterhead] 

[Date] 

To: [Name of Financial Institution/Lender] 

[Address Line 1] 

[Address Line 2] 

[City, State, Postcode]  

RE: Sponsor Support Letter - Currency Derivative Facility for [Name of 

Subsidiary/Borrower] 

Dear Sir/Madam, 

We, [Name of Sponsor Entity] (the "Sponsor"), refer to the application by our subsidiary, [Name 

of Subsidiary/Borrower] (the "Company"), for a currency derivative facility (the "Facility") in 

the amount of [Currency/Amount]. 

The Sponsor acknowledges that the Facility is being provided to the Company to manage foreign 

exchange risks associated with its commercial operations. In consideration of your granting this 

Facility, the Sponsor confirms the following: 

1. Ownership: We confirm that we currently hold [Percentage]% of the issued share capital of 

the Company and intend to maintain a controlling interest for the duration of the Facility. 

2. Management and Oversight: We undertake to ensure that the Company is managed in a 

professional manner and remains in a position to meet its financial obligations as they fall due. 

3. Financial Support: It is our current policy to provide the necessary financial and operational 

support to the Company to ensure it maintains adequate liquidity to honor its obligations under 

the derivative contracts and any associated margin calls or settlement payments. 

4. Notification: We agree to notify you promptly of any material changes in the ownership 

structure of the Company or any event that may materially affect the Company's ability to 

perform its obligations under the Facility. 

This letter is a statement of our current intention and policy to support the Company. It is not 

intended to constitute a legally binding guarantee or a formal indemnity, but rather an assurance 

of our commitment to the Company's ongoing stability and performance regarding this Facility. 

Yours faithfully, 

[Signature] 

 

__________________________ 

[Name of Authorized Signatory] 



[Title/Position] 

For and on behalf of [Name of Sponsor Entity]  


