
[Lender Name] 

[Lender Address] 

[City, State, Zip Code] 

[Date] 

[Borrower Name] 

[Borrower Address] 

[City, State, Zip Code] 

Subject: Commitment Letter for Agricultural 

Microfinance Loan 

Dear [Borrower Name], 

We are pleased to inform you that [Lender Name] has approved your application for an 

agricultural microfinance loan. This letter serves as our formal commitment to provide financing 

under the following terms and conditions: 

• Loan Amount: [Currency and Amount] 

• Loan Purpose: [e.g., Purchase of seeds, fertilizers, or livestock] 

• Interest Rate: [Percentage]% per annum 

• Repayment Period: [Number] months/years 

• Repayment Schedule: [e.g., Monthly/Quarterly/Post-harvest] 

• Collateral/Guarantee: [Description of security or personal guarantee] 

Conditions Precedent to Disbursement: 

1. Execution of the formal Loan Agreement. 

2. Verification of agricultural land use or lease agreements. 

3. [Additional condition, e.g., Proof of crop insurance]. 

This commitment is valid until [Expiry Date]. If the loan is not closed by this date, this offer may 

be withdrawn or renegotiated. 

To accept this offer, please sign and return a copy of this letter by [Acceptance Deadline Date]. 

Sincerely, 

[Signature] 

[Name of Authorized Officer] 

[Title] 

[Lender Name] 

 



Acknowledgment and Acceptance: 

I/We hereby accept the terms and conditions outlined in this Commitment Letter. 

__________________________ 

[Borrower Signature] 

Date: ______________________ 


