
Date: [Insert Date] 

To: [Internal Audit Department / Regulatory Body Name] 

Attention: [Name of Head Auditor or Lead Examiner] 

Address: [Insert Address]  

Subject: Audit Remediation Status - Market Risk Capital Rule Compliance 

Dear [Name], 

This letter serves as the formal response and remediation update regarding the findings identified 

in the audit report dated [Insert Audit Date] concerning compliance with the Market Risk Capital 

Rule ([Insert Specific Regulation Reference, e.g., 12 CFR Part 3, Subpart F]). 

1. Executive Summary 

[Insert Name of Institution] has completed a comprehensive review of the deficiencies noted. We 

have implemented the following corrective actions to ensure accurate calculation of Market Risk 

Weighted Assets (RWA) and adherence to qualitative standards. 

2. Specific Remediation Actions 

• Internal Models Approach (IMA): [Describe updates to Value-at-Risk (VaR) or 

Stressed VaR modeling and validation processes]. 

• Standardized Measurement Method: [Detail corrections made to specific risk, equity 

risk, or commodity risk calculations]. 

• Data Integrity and Governance: [Explain improvements to automated data feeds and 

manual adjustment reconciliations]. 

• Backtesting Framework: [Outline enhancements to the backtesting program and 

exception reporting protocols]. 

3. Policy and Procedure Updates 

The Market Risk Management Policy has been revised to include [Insert Specific Update]. These 

changes were approved by the [Insert Committee Name, e.g., Risk Committee] on [Insert Date]. 

4. Internal Controls and Ongoing Monitoring 

To prevent recurrence, we have implemented [Insert Description of New Control, e.g., Monthly 

Variance Analysis]. Responsibility for ongoing oversight is assigned to the [Insert Department 

Name]. 

5. Conclusion 

We believe these actions fully address the audit findings and bring our Market Risk Capital Rule 

framework into full compliance. All supporting documentation is available for your review. 

Sincerely, 



[Signature] 

[Name of Authorized Officer] 

[Title, e.g., Chief Risk Officer] 

[Institution Name]  


