Date: [Date]

To: [Recipient Name/Regulatory Body]
From: [Lead Auditor Name/Firm Name]
Subject: Independent Audit Validation Letter for Revised Risk Algorithms

Dear [Recipient Name],

This letter serves as formal validation of the independent audit conducted on the revised risk
algorithms implemented by [Company Name], specifically regarding [Name of
Algorithm/System, e.g., Credit Scoring Model v2.0].

1. Scope of Audit

The audit focused on the structural integrity, mathematical accuracy, and data processing logic of
the revised algorithms. Our assessment included a review of the underlying code, data inputs,
weighting methodologies, and output consistency against defined risk benchmarks.

2. Methodology
The validation process involved:

e Reviewing technical documentation and model specifications.
o Back-testing the revised algorithm against historical datasets.
o Stress testing for edge-case scenarios and sensitivity analysis.
o Evaluating compliance with [Relevant Regulatory Standards/Internal Policies].

3. Audit Findings
Based on our testing and evaluation, the revised risk algorithms demonstrate:

e Accuracy: The logic correctly reflects the intended risk parameters.

o Stability: The model produces consistent results under varying data loads.

o Mitigation: Previous vulnerabilities identified in [ Version Number] have been
successfully addressed.

4. Conclusion and Certification

We hereby certify that the revised risk algorithms are fit for purpose and operate in accordance
with the stated objectives. It is our professional opinion that the revisions have improved the
predictive accuracy and risk mitigation capabilities of the system.

This validation is effective as of [Date] and remains valid until [Expiration Date/Next Scheduled
Review].

Sincerely,

[Signature]



[Name of Lead Auditor]
[Title/Credentials]
[Audit Firm Name]
[Contact Information]



