
[Date] 

To: [Name of Beneficiary/Bank] 

Address: [Address of Beneficiary/Bank]  

RE: PARENT COMPANY GUARANTEE FOR [SUBSIDIARY NAME] 

Dear Sirs, 

We, [Full Name of Parent Company], a company organized and existing under the laws of 

[Jurisdiction] (the "Guarantor"), refer to the trade finance facilities and import obligations 

granted or to be granted by [Name of Bank/Beneficiary] (the "Beneficiary") to our subsidiary, 

[Full Name of Subsidiary] (the "Principal"). 

In consideration of the Beneficiary providing financial accommodation, credit facilities, or 

entering into trade transactions with the Principal, the Guarantor hereby irrevocably and 

unconditionally guarantees to the Beneficiary the following: 

1. Payment Guarantee: The Guarantor guarantees the due and punctual payment of all 

sums payable by the Principal to the Beneficiary in respect of trade finance instruments, 

including but not limited to Letters of Credit, Bills of Exchange, and Import Loans. 

2. Performance Guarantee: The Guarantor guarantees the due performance by the 

Principal of all its contractual obligations related to the import of goods and services. 

3. Maximum Liability: The maximum liability of the Guarantor under this guarantee shall 

not exceed [Currency and Amount] plus applicable interest and legal costs. 

4. Continuing Guarantee: This shall be a continuing guarantee and shall remain in full 

force and effect until all obligations of the Principal have been fully discharged or until 

terminated by [Number] days' written notice, provided that such termination shall not 

affect obligations incurred prior to the expiry of the notice period. 

5. Primary Obligor: The Guarantor agrees that its liability under this guarantee is as a 

primary obligor and not merely as a surety. 

This guarantee shall be governed by and construed in accordance with the laws of [Governing 

Jurisdiction]. 

Yours faithfully, 

For and on behalf of [Full Name of Parent Company] 

 

 

__________________________ 

[Authorized Signatory Name] 

[Title/Position] 

[Company Seal/Stamp]  


