
[Date] 

[Beneficiary Name/Creditor] 

[Address Line 1] 

[Address Line 2] 

[City, State, Zip Code]  

RE: Parent Company Guarantee for [Subsidiary Name] 

To Whom It May Concern, 

In consideration of [Beneficiary Name] (the "Creditor") granting an unsecured commercial credit 

line to [Subsidiary Name] (the "Debtor"), a subsidiary of [Parent Company Name] (the 

"Guarantor"), the Guarantor hereby provides the following guarantee: 

1. Guarantee: The Guarantor irrevocably and unconditionally guarantees the punctual payment 

of all sums now or hereafter owed by the Debtor to the Creditor in connection with the 

commercial credit line, up to a maximum aggregate principal amount of [Amount and Currency]. 

2. Nature of Liability: This is a guarantee of payment and not of collection. The Creditor shall 

not be required to proceed against the Debtor or exhaust any remedies against the Debtor before 

enforcing its rights against the Guarantor under this letter. 

3. Duration: This guarantee shall remain in full force and effect until all obligations of the 

Debtor have been paid in full or until the credit line is formally terminated by the Creditor. The 

Guarantor may revoke this guarantee regarding future transactions only by providing [Number] 

days' written notice to the Creditor, provided that such revocation shall not affect liability for 

credit extended prior to the expiration of the notice period. 

4. Waivers: The Guarantor hereby waives notice of acceptance, presentment, demand for 

payment, protest, or notice of dishonor regarding the underlying obligations. 

5. Governing Law: This guarantee shall be governed by and construed in accordance with the 

laws of [State/Country]. 

Executed by the authorized representative of [Parent Company Name]: 

Sincerely, 

 

 

__________________________ 

[Signature] 

[Name of Authorized Signatory] 

[Title/Position] 

[Parent Company Name]  


