
Date: [Insert Date] 

To: [Insert Name of Recipient/Entity] 

[Insert Address] 

[Insert City, State, Zip Code] 

Subject: LETTER OF GUARANTEE REGARDING CROSS-BORDER TRANSACTION TAX 

LIABILITY 

Dear [Insert Name], 

This Letter of Guarantee is issued in connection with the transaction(s) between [Name of Party 

A] and [Name of Party B], specifically related to [Description of Transaction/Contract 

Reference Number] dated [Date]. 

1. Representations: The undersigned, [Name of Guarantor/Company], hereby represents that 

it is aware of the tax regulations and obligations arising from this cross-border transaction in 

both the jurisdiction of [Country A] and [Country B]. 

2. Guarantee of Payment: The Undersigned hereby irrevocably and unconditionally guarantees 

the full and timely payment of any and all taxes, duties, levies, withholdings, or assessments 

imposed by any governmental authority arising out of or in connection with the aforementioned 

transaction. 

3. Indemnification: The Undersigned agrees to indemnify and hold harmless [Name of Party 

Being Protected] against any claims, losses, penalties, or legal costs incurred as a result of any 

failure to pay the required tax liabilities or any non-compliance with international tax reporting 

standards (including but not limited to VAT, GST, or Withholding Tax). 

4. Validity: This guarantee shall remain in full force and effect until all tax obligations related to 

the transaction have been satisfied or until the expiration of the statutory limitation period for tax 

audits in the relevant jurisdictions. 

5. Governing Law: This letter shall be governed by and construed in accordance with the laws 

of [Insert Jurisdiction]. 

Sincerely, 

__________________________ 

(Signature) 

[Full Name of Authorized Signatory] 

[Title/Position] 

[Company Name] 


