
[Date] 

[Name of Bank/Lender] 

[Department/Branch] 

[Address Line 1] 

[Address Line 2]  

RE: PARENT COMPANY GUARANTEE FOR OVERDRAFT FACILITY 

Dear Sir/Madam, 

We, [Name of Parent Company], a company incorporated under the laws of [Country/State] 

with registered offices at [Address of Parent Company] (the "Guarantor"), refer to the application 

for an overdraft facility in the amount of [Currency and Amount] (the "Facility") submitted by 

our subsidiary, [Name of Subsidiary/Borrower] (the "Borrower"). 

In consideration of you granting or continuing to grant the Facility to the Borrower, the 

Guarantor hereby irrevocably and unconditionally guarantees to the Bank the due and punctual 

payment of all sums of money which are now or may at any time hereafter become due and 

payable by the Borrower to the Bank in respect of the Facility. 

The Guarantor further agrees to the following terms: 

• The Guarantor shall pay the Bank immediately upon written demand in the event the 

Borrower fails to meet its repayment obligations. 

• This guarantee shall be a continuing security and shall remain in full force and effect 

until all obligations under the Facility have been discharged in full. 

• The Bank may, without the consent of the Guarantor, grant time for payment or make any 

other indulgence to the Borrower without affecting the Guarantor's liability under this 

letter. 

This guarantee shall be governed by and construed in accordance with the laws of [Jurisdiction]. 

Yours faithfully, 

For and on behalf of [Name of Parent Company] 

 

 

__________________________ 

[Authorized Signatory Name] 

[Title/Position] 

[Company Seal/Stamp]  


