
[Date] 

[Recipient Name] 

[Recipient Title] 

[Organization Name] 

[Address Line 1] 

[Address Line 2]  

RE: Liquidity and Market Risk Evaluation - [Reporting Period/Project Name] 

Dear [Recipient Name], 

This letter presents the formal evaluation of the liquidity and market risk profile for 

[Company/Fund Name] as of [Date]. The objective of this assessment is to ensure that current 

risk exposures align with established institutional thresholds and regulatory requirements. 

1. Liquidity Risk Assessment 

Our evaluation of the current liquidity position indicates that the entity maintains a 

[Satisfactory/Cautionary] liquidity coverage ratio. Key observations include:  

• Current Cash-to-Liability Ratio: [Percentage/Ratio] 

• Availability of Unencumbered Assets: [Value] 

• Projected Net Cash Flows for the next [Number] days: [Value] 

Based on stress testing scenarios, the entity retains sufficient high-quality liquid assets (HQLA) 

to meet obligations under idiosyncratic and systemic stress events. 

2. Market Risk Assessment 

The market risk evaluation focused on exposure to interest rate fluctuations, foreign exchange 

volatility, and equity price movements. Findings include:  

• Value at Risk (VaR): [Amount] at a [Percentage]% confidence interval. 

• Interest Rate Sensitivity: A [Basis Point] shift would result in a [Value] impact on Net 

Interest Income. 

• Concentration Risk: [Identify any specific sector or asset class concentrations]. 

3. Risk Mitigation and Recommendations 

To maintain an optimal risk profile, we recommend the following actions:  

• [Recommendation 1, e.g., Increasing the diversification of short-term funding sources]. 

• [Recommendation 2, e.g., Adjusting hedging instruments to offset foreign exchange 

exposure]. 

4. Conclusion 

In conclusion, the overall liquidity and market risk levels are currently within the approved risk 

appetite. We will continue to monitor market volatility and provide updates as conditions evolve. 



Sincerely, 

[Signature] 

[Name of Risk Officer/Manager] 

[Title] 

[Department Name]  


