
Date: [Insert Date] 

To: [Recipient Name/Risk Committee] 

From: [Your Name/Department] 

Subject: Systemic Market Risk Evaluation Report - [Quarter/Year] 

Dear [Recipient Name], 

This letter serves as the formal evaluation of current systemic market risks impacting our 

portfolio and the broader financial ecosystem. Based on our latest quantitative and qualitative 

analysis, we have identified the following key risk factors: 

1. Macroeconomic Indicators 

[Insert details regarding inflation, interest rate shifts, and GDP growth forecasts.] 

2. Liquidity and Volatility Assessment 

[Describe current market liquidity levels and any spikes in the Volatility Index (VIX) or 

equivalent measures.] 

3. Geopolitical and Credit Risks 

[Outline external threats, including trade policy changes, regional conflicts, or counterparty 

credit concerns.] 

4. Sector-Specific Vulnerabilities 

[Detail risks concentrated in specific industries such as Technology, Energy, or Real Estate.] 

Executive Summary and Recommendations: 

The overall systemic risk level is currently categorized as [Low/Moderate/High]. We recommend 

the following actions to mitigate potential downside exposure: 

- [Recommendation 1] 

- [Recommendation 2] 

- [Recommendation 3] 

A full technical appendix containing the underlying data models and stress test results is attached 

for your review. 

Sincerely, 

[Your Signature] 

[Your Printed Name] 

[Your Title] 


