[Your Name/Law Firm Name]
[Address]

[City, State, Zip Code]

[Phone Number]

[Date]

[Recipient Name]
[Recipient Address]
[City, State, Zip Code]

RE: Notice of Legal Lien and Explanation of Consequences
Dear [Recipient Name],

This letter serves to formally notify you regarding the filing of a legal lien against your property
located at [Property Address/Description] and to explain the serious legal and financial
consequences associated with this action.

A lien is a legal claim or charge against your property as security for the payment of a debt or the
performance of an obligation. Please be advised of the following potential consequences:

e Cloud on Title: The lien creates a permanent public record against your property. This
"cloud" prevents you from transferring, selling, or refinancing the property until the debt
is satisfied and the lien is released.

e Foreclosure Risk: If the underlying debt remains unpaid, the lienholder may have the
legal right to initiate foreclosure proceedings to force the sale of the property to satisfy
the debt.

e Credit Impact: The presence of a legal lien may be reported to credit bureaus, which can
significantly lower your credit score and affect your ability to obtain future loans or credit
lines.

e Accrual of Interest and Fees: The total amount required to release the lien may increase
over time due to the accrual of statutory interest, late fees, and legal costs.

To resolve this matter and avoid the aforementioned consequences, you must pay the total
outstanding balance of ${ Amount] by [Due Date]. Upon receipt of full payment, a formal release

of lien will be filed with the appropriate county records office.

If you believe this lien has been filed in error, or if you wish to discuss a payment arrangement,
please contact our office immediately at [Phone Number].

Sincerely,
[Your Signature]

[Your Printed Name]
[Your Title]



